YLI HOLDINGS BERHAD

Company No. 367249 A
Interim report for the three months ended 30 June 2008
CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)
	Individual Quarter

3 months ended
	Year To Date
3 months ended

	
	30/06/2008

RM’000
	30/06/2007
RM’000
	30/06/2008

RM’000
	30/06/2007
RM’000

	Revenue
	34,711
	26,800
	34,711
	26,800

	Operating expenses
	(30,735)
	(23,367)
	(30,735)
	(23,367)

	Other income
	326
	387
	326
	387

	Profit from operations
	4,302
	3,820
	4,302
	3,820

	Finance cost
	0
	0
	0
	0 

	Share of profit of Jointly controlled

 Entity (refer note 16)
	90
	21
	90
	21

	Profit before taxation
	4,392
	3,841
	4,392
	3,841

	Taxation
	(1,024)
	(936)
	(1,024)
	(936)

	Profit for the period
	3,368
	2,905
	3,368
	2,905

	
	
	
	
	

	Attributable to :
Equity holders
	3,368
	2,905
	3,368
	2,905

	Minority interest
	0
	0 
	0
	0

	
	3,368
	2,905
	3,368
	2,905

	
	
	
	
	

	
	sen
	sen
	sen
	sen

	Earnings per share :

- basic
	3.42
	2.95
	3.42
	2.95

	- diluted
	N/A
	N/A
	N/A
	N/A


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31st March 2008)

YLI HOLDINGS BERHAD

Company No. 367249 A
Interim report for the three months ended 30 June 2008
CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)
	ASSETS
	AS AT

30/06/2008

RM’000
	
	AS AT

31/03/2008

RM’000

	Non-current assets
	
	
	

	Property, plant and equipment
	52,067
	
	54,285

	Prepaid lease payments
	12,372
	
	12,455

	Jointly controlled entity
	1,203
	
	785

	Total non-current assets
	65,642
	
	67,525

	
	
	
	

	Current assets
	
	
	

	Inventories
	33,004
	
	31,113

	Trade and other receivables
	63,365
	
	39,416

	Advance to jointly controlled entity
	8,112
	
	8,103

	Tax recoverable
	198
	
	547

	Short term investments
	3,000
	
	3,000

	Deposits, bank and cash balances
	41,982
	
	61,209

	Total current assets
	149,661
	
	143,388

	TOTAL ASSETS
	215,303
	
	210,913

	
	
	
	

	EQUITY AND LIABILITIES
	
	
	

	Equity attributed to equity holders of the parents
	
	
	

	Share capital
	98,560
	
	98,560

	Share premium
	7,208
	
	7,208

	Revaluation and other reserves
	1,360
	
	1,032

	Retained earnings
	90,780
	
	87,412

	
	197,908
	
	194,212

	Minority interest
	0
	
	0

	Total equity
	197,908
	
	194,212

	
	
	
	

	Non-current liabilities
	
	
	

	Deferred taxation
	8,209
	
	8,360

	Total non-current liabilities
	8,209
	
	8,360

	
	
	
	

	Current liabilities
	
	
	

	Trade and other payables
	9,122
	
	8,340

	Provision for taxation
	64
	
	1

	Total current liabilities
	9,186
	
	8,341

	Total liabilities
	17,395
	
	16,701

	TOTAL EQUITY AND LIABILITIES
	215,303
	
	210,913

	
	
	
	

	Net assets per share (RM)
	2.01
	
	1.97


(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31st March 2008)
YLI HOLDINGS BERHAD

Company No. 367249 A
Interim report for the three months ended 30 June 2008
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)
 ISSUED AND FULLY PAID

ORDINARY SHARES OF        NON -
	      RM1 EACH          DISTRIBUTABLE   DISTRIBUTABLE  


	
	Number

of shares

`000
	Nominal

value

RM`000
	Share

premium

RM`000
	Revaluation
and other

reserves

RM`000
	Retained

earnings

RM`000
	Total

RM`000
	Minority

interest

RM`000
	Total

Equity

RM`000

	3 months ended 30 June 2008
	
	
	
	
	
	
	
	

	Balance As At 1 April 2008
	98,560
	98,560
	7,208
	1,032
	87,412
	194,212
	0
	194,212

	Exchange differences on 
  translation of foreign

  operation
	0
	0
	0
	328
	0
	328
	0
	328

	Net profit for the 3-months 
  period
	0
	0
	0
	0
	3,368
	3,368
	0
	3,386

	Dividend for the financial
  year ended 31 March

  2008
	0
	0
	0
	0
	0
	0
	0
	0

	Balance As At 30 June 2008 
	98,560
	98,560
	7,208
	1,360
	90,780
	197,908
	0
	197,908

	
	
	
	
	
	
	
	
	

	3 months ended 30 June 2007
	
	
	
	
	
	
	
	

	Balance As At 1 April 2007
	98,560
	98,560
	7,208
	1,843
	81,555
	189,166
	0
	189,166

	Exchange differences on 

  translation of foreign

  operation
	0
	0
	0
	327
	0
	327
	0
	327

	Net profit for the 3-months 

  period
	0
	0
	0
	0
	2,905
	2,905
	0
	2,905

	Dividend for the financial 

  year ended 31 March

  2007
	0
	0
	0
	0
	0
	0
	0
	0

	Balance As At 30 June 2007
	98,560
	98,560
	7,208
	2,170
	84,460
	192,398
	0
	192,398


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st March 2008)

YLI HOLDINGS BERHAD

Company No. 367249 A
Interim report for the three months ended 30 June 2008
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS (UNAUDITED)

	3 months ended

	
	30/06/2008

RM’000
	
	30/06/2007

RM’000

	OPERATING ACTIVITIES
	
	
	

	Cash receipts from customers
	25,199
	
	27,345

	Cash paid to suppliers and employees
	(30,791)
	
	(20,758)

	Cash generated (used in)/generated from operations
	(5,592)
	
	6,587

	Interest received
	468
	
	303

	Tax paid
	(771)
	
	(1,384)

	Tax refund
	8
	
	0

	Net cash flow (used in)/generated from operating activities
	(5,887)
	
	5,506

	
	
	
	

	INVESTING ACTIVITIES
	
	
	

	Deposit placement for proposed acquisition
	(14,383)
	
	0

	Proceed from disposal of marketable securities
	0
	
	664

	Property, plant and equipment :
	
	
	

	  - additions
	(724)
	
	(900)

	  - disposals
	1,776
	
	43

	Net cash flow used in investing activities
	(13,331)
	
	(193)

	
	
	
	

	FINANCING ACTIVITY
	
	
	

	Advances to a jointly controlled entity
	(9)
	
	(3)

	Net cash flow used in financing activity
	(9)
	
	(3)

	
	
	
	

	Net change in cash and cash equivalents
	(19,227)
	
	5,310

	Currency translation differences
	0
	
	13

	Cash and cash equivalents :
	
	
	

	  - at the beginning of the year
	61,209
	
	46,093

	  - at the end of the year
	41,982
	
	51,416

	
	
	
	

	
	
	
	

	Cash and cash equivalents comprise :-
	
	
	

	  Deposits with financial institutions
	38,160
	
	45,176

	  Bank and cash balances
	3,822
	
	6,240

	
	41,982
	
	51,416


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31st March 2008)

YLI HOLDINGS BERHAD

Company No. 367249 A
Interim report for the three months ended 30 June 2008
NOTES TO THE INTERIM FINANCIAL STATEMENTS
1. Basis of Preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2008. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2008.

2. Disclosure of audit report qualification and status of matters raised
There was no qualification in the audit report of the preceding annual financial statements.

3. Seasonality and cyclicality of interim operations
The Group operations were not significantly affected by any unusual seasonality or cyclicality factors.

4. Unusual Item
There were no material unusual items for the current financial year to date.
5. Changes in Estimates of Amounts
There were no changes in the nature and estimates of amounts from those of the prior interim periods of prior financial years that have a material effect in the current interim period. 

6. Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

7. Dividends 
No dividend was paid for the current interim period.
8. Segmental reporting
There is no disclosure of segmental information as the Group operates principally within one industry.

9. Carrying amount of revalued assets - Property, plant and equipment
The valuations of land and buildings have been brought forward, without amendment from the previous annual report. The carrying value of leasehold land and buildings is based on a valuation carried out by a firm of independent professional valuers in 1994 and 1996 using the open market value basis to reflect fair value. The directors have adopted the transitional provisions in International Accounting Standard No.16 (Revised): Property, Plant and Equipment as allowed for by the Malaysian Accounting Standards Board to retain the carrying amounts of these freehold and leasehold land and buildings on the basis of their previous revaluation subject to the continuing application of current depreciation policy.

10. Significant off balance sheet event
To the date of this report, there were no significant off balance sheet events subsequent to the financial period which have not been reflected in the financial statements.

11. Changes in the Composition of the Group
There were no changes in the composition of the Company during the period under review.
12. Changes in Contingent Liabilities
Total corporate guarantees given by the Company has slightly changed from RM40.59 million to RM40.62 million since the last balance sheet date.

Analysed as follows:-


Subsidiary companies


Corporate guarantees of RM39.41 million were given to banks to secure bank borrowings of the subsidiary companies.


Jointly controlled entity


Corporate guarantees of USD370,000 (approximately RM1.21 million) were given to a bank to secure banking facilities.
13. Capital Commitment
The capital expenditure not provided for in the financial statement as at 30 June 2008 is as follows:-

	
	Group

30/06/2008

RM’000

	Authorised and contracted for
	244

	
	

	Analysed as follows :-
	

	-  Property, plant and equipment
	244


14. Related Party Transactions
As announced on 7 November 2007, further to the resolution passed by the shareholders of the Company at its Annual General Meeting held on 26 September 2007, the Company’s wholly-owned subsidiary companies, Yew Li Foundry & Co Sdn Bhd and Yew Lean Foundry & Co Sdn Bhd (as the Vendors) have entered into two Sale and Purchase Agreements with Loh Eng Kim Co Sdn Bhd (as the Purchaser) for the sale of their properties known as Lots 128, 140, 141 and 499 Section 9W, Town of Georgetown, NED, Penang and Lots 126, 127, 129 & 130 Section 9W, Town of Georgetown, NED, Penang respectively together with the respective buildings erected thereon for a total consideration of RM2,845,017.10.  Downpayment amounted to RM284,502 has been received on 8 November 2007. The disposal of properties is deemed completed by 31 May 2008 upon delivery of vacant possession to Purchaser thereon.
15. Material Events Subsequent to the End of the Interim Reporting Period
There were no material events subsequent to the current financial quarter ended 30 June 2008 up to the date of this report except as disclosed in Note 24.
16. Share of results of jointly controlled entity
The Group has accounted for its share of results of the jointly controlled entity (37%) in the consolidated financial statements by the equity method of accounting.  The Group's share of profit/(loss) is as follows:-
	
	Individual Quarter

3 months ended
	
	Year To Date

3 months ended

	
	30/06/2008

RM’000
	
	30/06/2007

RM’000
	
	30/06/2008

RM’000
	
	30/06/2007

RM’000

	Profit/(Loss) before tax
	90
	
	21
	
	90
	
	21

	Less : Taxation
	0
	
	0
	
	0
	
	0

	Profit/(Loss) after tax
	90
	
	21
	
	90
	
	21


17. Review of Performance
For the quarter under review, the group has registered higher revenue and pre-tax profit compared to preceding year corresponding quarter.  This was mainly attributed to higher sales of ductile iron pipes and fittings for the current period under review. The higher sales could be attributed to higher demand on our products from the domestic and export market coupled with higher selling pricings as a result of higher costs of raw material especially scrap metal.
18. Material Changes in Quarterly Results as Compared with the Preceding Quarter
	
	Current Quarter

30/06/2008
RM’000
	
	Preceding Quarter

31/03/2008
RM’000

	Revenue
	34,711
	
	23,559

	Consolidated Profit before taxation
	4,392
	
	2,616

	Consolidated Profit after taxation
	3,386
	
	2,096


Revenue and profit before taxation for the Group has improved by 47.34% and 67.89% respectively compared to the preceding quarter. This was mainly attributed to higher sales of ductile iron pipes and fittings coupled with better selling prices as mentioned above. 
19. Future Prospects
Under the Ninth Malaysia Plan, the Government has allocated more than RM12 billion for water supply and sewerage projects.  In view of the fact that the Government and state water authorities are working together in improving the water quality and efficiency of water supply in Malaysia, this would augur well for the Group's business. 

Despite the above, the Board would expect the operating environment to remain challenging in view of the rising costs of raw materials (especially scrap metal), energy and other factors of production.  In response to the rising costs, the company will continue their negotiations with its customers to increase the selling price of its products as and when required. 
20. Profit Forecast or Profit Guarantee
Not applicable as no profit forecast was required.

21. Tax
	
	Individual Quarter

3 months ended
	
	Year To Date

3 months ended

	
	30/06/2008

RM’000
	
	30/06/2007

RM’000
	
	30/06/2008

RM’000
	
	30/06/2007

RM’000

	Inrespect of current year :
	
	
	
	
	
	
	

	  - income tax
	1,175

(151)
	
	937

(1)
	
	1,175

(151)
	
	937

(1)

	  - deferred tax
	
	
	
	
	
	
	

	
	1,024
	
	936
	
	1,024
	
	936

	In respect of prior years :
	
	
	
	
	
	
	

	  - income tax
	0
	
	0
	
	0
	
	0

	  - deferred tax
	0
	
	0
	
	0
	
	0

	
	1,024
	
	936
	
	1,024
	
	936


Reconciliation of effective tax is as follows:-

	
	Individual Quarter

3 months ended
	
	Year To Date

3 months ended

	
	30/06/2008

RM’000
	
	30/06/2007

RM’000
	
	30/06/2008

RM’000
	
	30/06/2007

RM’000

	Profit from ordinary activities before taxation
	4,392
	
	3,841
	
	4,392
	
	3,841

	Tax calculated at Malaysia

Statutory tax rate

(2008 : 25%, 2007 : 26%)
	1,098
	
	999
	
	1,098
	
	999

	Tax effect of Jointly Controlled Entity
	(23)
	
	(5)
	
	(23)
	
	(5)

	Tax effect of expenses not 

deductible for tax purpose
	50
	
	56
	
	50
	
	56

	Tax effect of income not 

subject to tax / exempted

income
	0
	
	(18)
	
	0
	
	(18)

	Tax effect of utilization of

reinvestment allowances
	(40)
	
	(52)
	
	(40)
	
	(52)

	Tax effect of changes in
Malaysia Statutory tax rate
	（26）
	
	(44)
	
	(26)
	
	(44)

	Others
	(35)
	
	0
	
	(35)
	
	0

	(Over)/under provision in

respect of prior financial

year

- current taxation
	0
	
	0
	
	0
	
	0

	- deferred taxation
	0
	
	0
	
	0
	
	0

	Tax expenses
	1,024
	
	936
	
	1,024
	
	936


22. Short Term Investment
	Unit Trust
	Group

3 months ended

30 June 2008
RM’000

	At cost
	3,000

	At book value
	3,000

	At market value
	3,316


23. Unquoted investment and/or properties
There were no sale of unquoted investment and/or properties for the three months ended 30 June 2008.
24. Status of Corporate Proposals
On 26 June 2008, the Company entered into a conditional Sale and Purchase Agreement ("SPA") to acquire a 51% equity interest in Laksana Wibawa Sdn. Bhd. (a company incorporated in Malaysia), comprising of 18,840,412 ordinary shares of RM1.00 each with Encik Rahim bin Ibrahim and Dato’ Roslan bin Saidin (collectively known as the “Vendors”), on a willing-buyer willing-seller basis for a total cash consideration of RM47,943,051 ("Proposed Acquisition"). The completion of the SPA is pending approval of Ministry of International Trade and Industry and Laksana Wibawa Sdn Bhd's lenders.

On 2 July 2008, a supplemental agreement (“SA”) was signed between the Company, Encik Rahim bin Ibrahim, Dato Roslan bin Saidin and Encik Mohmad Damahuri bin Mohmad Tahir (i.e. the third and final shareholder of Laksana Wibawa Sdn.Bhd). Under the terms of this SA, Encik Damahuri shall sell to the company 1,873,214 ordinary shares of Laksana Wibawa Sdn.Bhd. In turn, Encik Rahim would reduce his disposal by the same number of ordinary shares from 16,109,412 to 14,236,198. By virtue of the SA, the provisions of the SPA shall hereafter be binding upon and enforceable by and against Encik Damahuri in all respects as if he had signed the same as an original party to the SPA on that date. Save as amended by the SA, all other terms and conditions of the Agreement shall remain in full force and effect.
As the approval from MITI has been obtained on 11 August 2008 and Laksana Wibawa’s lender had also given its consent on 24 July 2008, all the salient terms of the Sale and Purchase Agreement have been fulfilled. Since all the conditions precedent have been fulfilled, the Proposed Acquisition is expected to be completed by the 2nd quarter of Financial Year 2008. 
A deposit of RM 14,382,915.18 has been made for the Proposed Acquisition on 30 June 2008 and this balance has been classified under trade and other receivables in the balance sheet.

25. Bank borrowing
There was no outstanding bank borrowing as at 30 June 2008.

26. Financial Instruments with Off Balance Sheet Risk
There were no material financial instruments with off balance sheet risk as at the date of this report.
27. Material Litigation
There was no material litigation as at the date of this report.

28. Dividend Proposed
The Board of Directors does not recommend the payment of any dividend for the 3 months ended 30 June 2008 (2007: Nil).
29. Earnings per share
	
	Individual Quarter

3 months ended
	Year To Date

3 months ended

	
	30/06/2008
	30/06/2007
	30/06/2008
	30/06/2007

	Basic earnings per share
	
	
	
	

	Net profit for the period (RM’000)
	3,368
	2,905
	3,368
	2,905

	Weighted average number of ordinary shares in issue (‘000)
	98,560
	98,560
	98,560
	98,560

	Basic earnings per share (sen)
	3.42
	2.95
	3.42
	2.95


By Order of the Board
MOLLY GUNN CHIT GEOK

Secretary

Penang, 28 August 2008
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